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Excerpt: . . . export sector, with socialist production and distribution 20 predominating  in the
domestic sector. This was an enclave-based economic restructuring , unaccompanied by
political 21 liberalization. It is likely that any successful reorg anization of Cuban political
economy will require massive foreig n investment and a reorientation to export-led g rowth in 22
nontraditional sectors. While this strateg y is probably correct, it poses serious problems of
leg itimacy to a leadership that has made the rejection of capitalism and market economics a 23
central tenet of its economic model. Two additional problems loom larg e. One is that, despite
very g enerous terms and facilities offered to foreig n capital, the latter has yet to take full
advantag e of them. While the amount of foreig n investment received thus far is substantial, it is
insufficient to pull the country out of its deep recession and to make the official strateg y of re-
equilibration successful. By spring  1993, there were close to 300 foreig n firms already operating
in Cuba, including ...
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