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Excerpt: .will be discussed later in more detail. A record of the payments for operating  cost
(expenses) is made in one or more accounts, depending  on the extent of the business
operations. When cash is g iven in payment for services or property which is reg arded as an
expense item, the account which is to show a record of this operating  cost is debited and the
Cash account credited; should an asset other than cash be g iven, the account which shows the
value of the asset parted with is credited instead of the Cash account. EXPENSE ACCOUNT 32.
The Purpose of this Account is to show the cost of operating  the business, that is, its expenses. If
all operating  cost is debited to one account, the total cost of the business operations will be
shown in this account. The debits and credits g iven below refer to...
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