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international financial activity variables (such as the nominal interest rate first from a macro level. the actual interest rates. spot exchange rate.
the forward exchange rate and inflation rate. etc.) between the equilibrium relationship. and in a later chapter also discusses the theory of the
term structure of interest rates. As we all know. the interest rate is the price of the borrowed funds. the exchange rate is the price of currency
trading. the inflation rate is the rate of change in currency value. Obviously. if we can not grasp the equilibrium relationship between these
important financial variables. then. in order to grasp the international financial management skills on the lack of compaction theoretical basis.
International financial equilibrium theory. the book began to introduce the basic knowledge ofits operation of the international money market.
international capital markets and foreign exchange markets. In a market economy. the money market and the capital market is the main
market mechanism for allocation of financial resources; and the movement of capital across borders. foreign exchange market also need to
provide a medium of exchange of currency conversion. So. the gist of the international funding management and international investment
management and operating procedures of foreign exchange transactions constitute the priorities set forth in the next few chapters.
Subsequently. the authors also along the main line of the financial management of...
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