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***xx Softwood lumberimports from Canada have been a persistent concern for Congress for decades. Canada is an important trading partner
for the United States, but lumber production is a significant industry in many states. U.S. lumber producers claim they are at an unfair
competitive disadvantage in the domestic market against Canadian lumber producers because of Canada s timber pricing policies. This has
resulted in five major disputes (so-called lumber wars) between the United States and Canada since the 1980s. The current dispute (Lumber V)
started when the 2006 Softwood Lumber Agreement (SLA) expired on October 12, 2015. Under that agreement, Canadian softwood lumber
shipped to the United States was subject to export charges and quota limitations when the price of U.S. softwood products fell below a certain
level. After a year-long grace period, a coalition of U.S. lumber producers filed trade remedy petitions on November 25, 2016, which claim that
Canadian firms dump lumber in the U.S. market and that Canadian provincial forestry policies subsidize Canadian lumber production. These
petitions subsequently were accepted by the two agencies that administer the trade remedy process: the International Trade Commission

(ITC) and the International Trade Administration (ITA). In a preliminary determination on April 24, 2017, the ITA determined that the Canadian

industry was subsidized and then imposed preliminary countervailing duties upward of 20 on Canadian lumber. Final determinations are due

by September. Tension between the United States and Canada over the softwood lumber trade has been persistent and may be inevitable.

Both countries have extensive forest resources, but they have quite different population levels and development pressures. Vast stretches of
Canada are still largely undeveloped, whereas relatively fewer areas in the United States (outside Alaska)...
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