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By Scott Weisbenner

Bibliog ov, United States, 2013. Paperback. Book Condition: New. 246 x 189 mm. Lang uag e:
Eng lish . Brand New Book ***** Print on Demand *****.This paper investig ates how the g rowth of
stock option prog rams has affected corporate payout policy. Given that earning s per share (EPS)
is widely used in equity valuation, some corporations may opt to repurchase shares to avoid
the dilution of EPS that results from past stock option g rants. Executives may also prefer
distributing  cash by repurchasing  shares or retaining  more earning s, as opposed to increasing
dividends, to enhance the value of their own stock options. This paper tests the importance of
these two hypotheses using  cross-sectional and panel data on stock option prog rams. I find
that stock options g ranted to top executives affect payout policy differently than do stock
options g ranted to other employees. Option g rants in g eneral are associated with increased
share repurchases and increased total payouts. However, the larg er is the executives holding  of
stock options, the more apt the firm is to retain more earning s and curtail cash distributions.
Analysis of panel data for a sample of larg e firms sug g ests that firms conduct an ong oing
repurchase of shares over the life of an option that undoes...
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These kinds of ebook is the ideal book readily available. Better then never, thoug h i am quite late in start reading  this one. You may like the way the
blog g er publish this ebook.
-- Mis s  P a t O 'Ke e fe  Sr.-- Mis s  P a t O 'Ke e fe  Sr.

This ebook is amazing . It can be rally interesting  throg h looking  at time. You may like how the author compose this ebook.
-- Nikko  B a s hiria n-- Nikko  B a s hiria n
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