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more scanning at a lower unit cost, especially in states with limited MRI proliferation; (4) in some geographic areas, such as Florida, there is a
large number of MRI providers and much excess machine capacity, and high Medicare payment rates subsidize excess capacity by allowing
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in HCFA guidance; (6) Congress has mandated changes to Medicare payment policies, including reducing technical component payments and
the geographic variation in payment levels; and (7) in some localities, payments are still too high and are based in part on historical allowed
charges instead of costs.
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