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Createspace, United States, 2012. Paperback. Condition: New. Lang uag e: Eng lish . Brand New Book ***** Print on Demand *****.The Troubled
Asset Relief Prog ram (TARP) was created by the Emerg ency Economic Stabilization Act (EESA; P.L. 110-343) in October 2008. EESA was enacted
to address an ong oing  financial crisis that reached near-panic proportions in September 2008. The act g ranted the Secretary of the Treasury
authority to either purchase or insure up to $700 billion in troubled assets owned by financial institutions. This authority was g ranted for up to
two years from the date of enactment and was very broad. In particular, the definitions of both troubled asset and financial institution allowed
the Secretary wide leeway in deciding  what assets mig ht be purchased or g uaranteed and what mig ht qualify as a financial firm. The financial
crisis g rew out of an unprecedented housing  boom that turned into a housing  bust. Much of the lending  for housing  during  the boom was
based on asset-backed securities that used the repayment of housing  loans as the basis of these securities. As housing  prices fell and
mortg ag e defaults increased, these securities became illiquid and fell sharply in value, causing  capital losses for firms holding  them.
Uncertainty about future losses reduced many firms access to private liquidity, with the loss in liquidity being  catastrophic in some cases.
September 2008 saw the g overnment takeover of Fannie Mae and Freddie Mac, the bankruptcy of Lehman Brothers, and the near collapse of
AIG, which was saved only by an $85 billion loan from the Federal Reserve. There was widespread lack of trust in the financial markets as
participants were unsure which firms mig ht be holding  so-called toxic assets that mig ht now be worth much less than previously estimated,
and thus mig ht be unreliable counterparties in financial transactions. This prevented firms from accessing  credit...
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