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present edition adds new chapters on elements of stochastic calculus and introductory mathematical finance that log ically complement the
topics chosen for the first edition. This makes the book suitable for a larg er variety of university courses presenting  the fundamentals of
modern stochastic modelling . Rig orous proofs are oDen replaced with sketches of arg uments - with indications as to why a particular result
holds, and also how it is connected to other results - and illustrated by well-selected examples. Wherever possible, the book includes
references to more specialised texts containing  both proofs and more advanced material related to the topics covered.
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