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Two large health programs - TRICARE and Medicare - influenced the Background design and operation of the Medicare subvention
demonstration. The military health system has three missions: ( 1 ) maintaining the health TRICARE of active-duty service personnel, ( 2)
medically supporting military operations, and ( 3) providing care to the dependents of active-duty personnel, retirees and their families, and
survivors. In fiscal year 1999, DODs annual appropriations included about 16 billion for health care, of which over 1 billion funded the care of
seniors. In the mid-1990s, DOD implemented the TRICARE framework for military health care in response to rapidly rising costs and beneficiary
concerns about access to military care. Its goals were to improve beneficiary access and quality while containing costs. TRICARE offers health
care coverage to approximately 6. 6 million active-duty military personnel, retirees, dependents, and survivors under age 65. These
beneficiaries have three main options: TRICARE Prime, a managed care option; TRICARE Extra, a preferred provider option; and TRICARE
Standard, a fee-for-service option. A new option, TRICARE Plus, allows beneficiaries to enroll with a 9 primary care provider at participating
MTFs. TRICARE covers inpatient services, outpatient services such as physician visits and lab tests, and skilled nursing facility and other post-
acute care. It also covers prescription drugs, which are available at MTFs, through DODs National 10 Mail Order Pharmacy, and at civilian
pharmacies. TRICARE delivers care through over 600 MTFs - such as medical centers, community hospitals, or major clinics that serve military
installations - and a network of civilian providers managed by DODs managed care support contractors. Managed care support contractors
also assist beneficiaries and support regional DOD management by providing services...
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