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20 pag es. Orig inal publisher: Washing ton, D. C. : Macroeconomic Analysis and Tax Analysis
Divisions, Cong ressional Budg et Office, 1998 LC Number: HJ4652 OCLC Number:
(OCoLC)53085711 Subject: Income tax -- United States. Excerpt: . . . 1995 using  an SOI sample
supplemented to include nonfilers, and on the chang e in the distribution of statutory marg inal
tax rates over the 1980-1995 period using  a panel of tax returns. In 1995, over three-quarters of
filing  units were in the zero or 15 percent tax bracket, and more than 96 percent faced a statutory
marg inal tax rate of 28 percent or less. The averag e statutory marg inal rate was 13. 7 percent.
Effective marg inal tax rates were hig her. The averag e effective marg inal rate was almost 16
percent, and was four percentag e points hig her for the middle quintile than was the averag e
statutory rate. Between 1980 and 1995, we find that statutory marg inal income tax rates have
fallen markedly for most households in the tax panel. The evolution of tax rates for individual
households is a function of both tax law and the chang e in households income and other
circumstances over time. Our results sug g est...
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