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Macroeconomy: A Quantitative

Framework term liquid assets into long-term capital assets. As a result, risk taking, in the form of long-term

commitments despite unresolved short-term funding risk, is an essential element of
intermediation. If such funding risk must be addressed by costly recapitalization and/or
distressed asset sales due to capital market frictions, an increase in uncertainty can cause a
disruption in the intermediation process by forcing risk-neutral intermediaries to behave in a
risk-averse manner. Our analysis examines this behavior theoretically and empirically. We first
develop a dynamic macroeconomic model in which the balance sheet/liquidity condition of

financial intermediaries plays an important role in the determination of asset prices and
economic activity under time-varying uncertainty. Second, we present new evidence on the
importance of uncertainty facing financial intermediaries for credit terms and volume and for
aggregate economic activity, thereby partially quantifying the significance of capital market
frictions. We adopt a structural identification strategy in which the predictions of our theory, in
the form of sign restrictions, play an importantrole.
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The best pdfi ever study. We have go through and so i am confident that i will gonna study again once again down the road. You are going to like
the way the blogger compose this pdf.
-- Marcus Hills

| just started off reading this article publication. It is definitely simplistic but surprises in the 50 percent of your ebook. You are going to like how the
author create this publication.
-- Clint Labadie
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