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By Cong ressional Research Service

Createspace, United States, 2014. Paperback. Book Condition: New. 279 x 216 mm. Lang uag e:
Eng lish . Brand New Book ***** Print on Demand *****.This report introduces two g eneral
methods of accounting -the cash basis method and accrual basis method. The choice of
accounting  method determines the timing  of the recog nition of revenue and expenses. Under
cash basis accounting , revenue and expenses are recorded when cash is actually paid or
received. Under accrual basis accounting , revenue is recorded when it is earned and expenses
are reported when they are incurred. Understanding  the differences between these two
accounting  methods could be helpful to Cong ress as it considers reforming  the tax system and
chang ing  the federal g overnment s financial reporting  requirements. Currently with certain
exceptions, the Internal Revenue Code (IRC) requires some companies with g ross receipts in
excess of $5 million to use accrual basis, instead of cash basis, of accounting  to determine their
tax liabilities. The IRC s requirement to use the accrual method, arg uably, ensures that revenue
and the expenses incurred to g enerate that revenue are realized in the same year. Types of
companies that may be excepted from using  accrual basis of accounting  for income taxes are
sole proprietors and certain qualified...
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A top quality ebook and the font used was fascinating  to read throug h. It is writter in easy terms and not confusing . Its been written in an remarkably
easy way in fact it is simply after i finished reading  throug h this publication throug h which actually altered me, alter the way i believe.
-- R o be rto  B lo ck-- R o be rto  B lo ck

A really amazing  pdf with perfect and lucid reasons. This really is for anyone who statte there was not a worth reading  throug h. Your daily life span is
g oing  to be transform when you comprehensive looking  at this book.
-- Ma la chi B ra un-- Ma la chi B ra un
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